University of New Mexico

UNM Digital Repository
NotiCen

Latin America Digital Beat (LADB)

9-30-1999

Costa Rica's New Tax Law Goes Into Effect in
October]
LADB Staff

Follow this and additional works at: https://digitalrepository.unm.edu/noticen
Recommended Citation
LADB Staff. "Costa Rica's New Tax Law Goes Into Effect in October]." (1999). https://digitalrepository.unm.edu/noticen/8607

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiCen by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 54137
ISSN: 1089-1560

Costa Rica's New Tax Law Goes Into Effect in October]
by LADB Staff
Category/Department: Costa Rica
Published: 1999-09-30
On Oct. 1, a new tax law (Ley de Modificacion del Codigo de Normas y Procedimientos Tributarios)
goes into effect with stiff penalties for late payers and tax delinquents. Under the law it replaces,
taxpayers caught cheating on their taxes were liable only to pay the amount they owed, with no
interest charges or penalties.
The tax reform is part of President Miguel Angel Rodriguez's economic plan to raise GDP, reduce
inflation and unemployment, and cut poverty by the end of his term in 2001. Key elements in
the plan are reducing the fiscal deficit and the US$4 billion internal debt through controls on
government spending, income from the sale of government properties, and increased tax collection.
Debt service consumes 37% of the annual budget and is regarded by the Treasury Ministry as
Costa Rica's most pressing economic problem. Increases in tax revenues have not kept up with the
increase in GDP and have contributed to a US$200 million leap in the budget deficit this year.
Starting in October, the administration hopes to increase collections by US$30 million annually. The
business sector opposed an early version of the tax bill on constitutional grounds and complained
that its views were ignored. The business organization Union Costarricense de Camaras y
Asociaciones de la Empresa Privada (UCCAEP) said that the law is an imposition on those who
already pay taxes while it does nothing to force the informal sector to pay the same taxes.
The final version of the law, approved July 26, is the result of a compromise between Treasury
Minister Leonel Baruch and the business leaders represented by Samuel Yankelewitz. Under
the new law, taxpayers will have 15 days to pay back taxes or face interest penalties based on
the average charged on commercial bank loans. Initially, the law grants a tax amnesty allowing
taxpayers to pay back taxes without penalty until Nov. 17.
The amnesty applies only to tax obligations incurred before Aug. 17 when the new law was
published in the official government gazette. In another attack on tax evasion, the law stipulates a
US$300 fine for any business that fails to give a receipt to clients and customers. After the second
offense, the government may close the business for five days.
The tax reform includes provisions for eliminating certain taxes too costly to collect, simplifying
taxes, and decentralizing tax authority to make collections and appeals easier. [Sources: The Tico
Times (Costa Rica), 01/08/99; La Nacion (Costa Rica), 08/09/99, 08/30/99; Notimex, 09/22/99]
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